Hazard of Nmeteenth

ERCANTILE actmty mvolves nsk For both

gn trade in the nineteenth century, the risk was quite
high. Some sources of this.risk are familiar:. bad
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e weather, shipwreck, piracy, ill health, unexpected drop ..
] pnce, insolvency or the failure to pay, or being taken
ﬁ__ as a prize by a war ship. To the extent that forexgn trade
" in the nmeteenth cenmry meant great gain, gam not'_
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% THE LI-CH'UAN HONG

jcember 1759-5 August 1823], arelative of the great hong’
merchant Puankhequa, had established himself in trade
at Canton by at least the year 1794, at about the age of
thirty-five.2 The exact date is not clear, but it is apparent

l,Gam. Richard C. McKay, South Street: A Maritime History of New
‘York (New York: G. P. Putnam’s Sons, 1934), p. 94. In contrast, this
- tpaper dincludes numerous examples of losses incurred by Americans
engaged in trade with China. The suggestion has been made that as
Much money was lost as was made by Americans engaged in trade with
- China in the nineteenth century. See Tyler Dennett, Americans in East-
e Asia (1922; rpt. New York: Barnes & Noble, 1941), p. 74 (“It is
, Obvious that American commercial relations with China were valued
fot so much because of their pmem returns as for their future
Possibilities.™).
2 Pan Zhangyao cngagcd in business under the trading name of

nsequa. which was sometimes written as “*Conseequa.” Deposition
of Consequa, 24 February 1807, in Girard v. Biddle, an action com-
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Chmme and Western merchants engaged in for-~

-,WConsequa [Pan Zhangyao (P’an Chang-yao), 3 De- i

1. Allusion is made to a punning nickname based on the initials of -
the great New York firm of N. L. & G. Griswold, “No Loss and Great
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that he operated mmally as one of the outsxde shopmen
who violated the monopoly of the hong merchants 3

menced in the Court of Common le for Philadclphia County, Penn-
sylvania, in September Term 1806, Stcphen Girard Papers, Estate of
| Stephen Girard, deceased, microfilm copies on deposit with the Amer-

ican Philosophunl Society, Philadelphia, Penasyivania, Reel 439 (Con-
“sequa’s age is “forty eight years and upwards.”). Felix Renouard de

Sainte-Croix, Voyage Commercial et Politigue aux Indes Orientales

{Paris: Archives due Droit Francais, 1810), Vol. IIL, p.. 155, 161 (Conse-
" qua’'was born on December 3). Hosea B. Morse, The Chronicles of the
 East India Company Trading to China, 1635-1834 (1926; rpt. Taipei:
- Ch’eng-wen, 1966), Vol. II, p. 261, Vol. IV, p. 73 (Consequa died on 5
- August 1823). In Lo-shu Fu, 4 Documentary Chronicle of Sino-Western

| * Relations (Tucson: University of Arizona Press, 1966), pp. 391,610, Pan

.| -Zhangyao’s trading name s inaccurately reformed as “Ponmqua, ie,
."P'an (surname) + Conseequa (trading name). This cannot stand in the

See, for example, the signature on the Chinese text of the Petition of
Conseequa, a Hong Merchant of the City of Canton in China, Canton,
10 -February 1814, in Despatches from United States Consuls at
; Canton, Vol. I, National Archxvs, Washington, D.C., published in File

“(hereafter “Canton Consular Letters™); on the letter from Consequa to
Peter Dobell dated Canton 3 April 1813, Breck Family Papers, Library
Company of Philadelphia, on deposit with the Historical Society ‘of

.::Pennsylvania, Philadeiphia, Pennsylvania; and on a receipt included in

_the Edward Carrington Papers in the Rhode Island Historical Society,

“Providence, Rhode Island (see Appendix, “An Incomplete Tabulation

of Consequa’s Loans to Americans and Debt to the Bnush East India

_Company,” note 6).

" ness no later than 1794. See Appendix. However, in his deposition given
in February 1807 in the case Girard v. Biddle, Consequa states that he
has resided in Canton for eleven years. Deposition of Consequa, 24
'February 1807, in Girard v. Biddle, an action commenced in the Court

-~of Common Pleas for Philadelphia Couaty, Pennsylvania, in September
-Term 1806, Stephen -Girard Papers, - Estate: of Stephen Girard,

* Society, Reel 439. The case foran carlier date is supported by Bryant P.
" “Tilden's account of a visit to Consequa’s “splendid residence™ on the
~ Canton side of the river, in which he described numerous French decora-

. tive objects “which though now out of date-as to fashion, having been

_presented to him by French officers of some distinction in the happier
days of Louis the 16th—say—thirty odd years ago; he vaiues them very
highly.” Bryant P. Tilden's journal, “Ship Canton Ist Voyage to China.
1815-1816,™ pp. 75-76, Peabody Museum, Salem, Massachusetts. The
hong merchants werea group of private traders at Caaton. China, nomi-
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}‘{faceoftheusebyl"anChang—ya.oof“Consequa ‘as his trading name.

Microcopies of Records in' the National Archives; No. 101, Roll 1

3. From documentary evidence, itis clw that Conscqua wasin busi-

.deceased, microfilm copies on deposit with the American Philosophical .




... Inapainting of the famous criminal trial of the Neptune sailors held at Cantonon April 9, 1807, Consequa appearson the
Ly ’,‘,nght side, closest to the defendants, asone of four seated hong merchant observers. This painting, possibly by Spoilum,

:-own, ‘or possxbly in cooperauon with’ and under the
cover of Puankhequa’s T*ung-wen hong.- :
Inlate 1796, Consequa’s “extensive bu51nessw1thEu-
ropeans,” notably the British East India Company, “&

- his reputed wealth . . . attracted the notice of Gov- -

.ernment.” He was arrested in December for trading

- withouta hong chop, subjécted to a heavy fine, and was

.- obliged to assume hong status, with its- attendant. re-
- - sponsibilities, taxes, and additional exactions.* The new
Ll-ch’uan hong engaged in busmess w:th the British

Tk e Tl h.’.l‘,-ffv;‘..-

- mally thirteen i in numbser, licensed by the government to conduct all of

- the seaborne foreign trade of China. See Ann B. White, “The Hong
Merchants of Canton,” Unpub Diss., History, University of Pennsyl-
vania, 1967.

4. Morse, Chronicles, Vol. 11, p. 283.

ua. (Reproduced by courtesy of the Peabody Museum of Salem.) '

_,sequa’s American business is not so “easily measured,
sulted in disputes) establish a large American trade.

~ young from officers of French ships which came to
. Canton in former years much more frequently than they
~do now. "¢ His English, the pidgin or business English of
the Canton trade, was less pohshed 7 Consequa com-

“ s, Morse, Chromcles. Vol. II pp. 282. 297 317 348 391 419 Vol.
III Pp. 60, 105, 159, 191, 207, 244, 313, 350, and 371. i

6. Journals of Bryant P. Tilden 1815-1829, p. 93, Peabody Musclml-
Salem, Mass. -

7. Letter, Consequa (Canton) to Peter Dobell, 3 April 1813, Breck
Family Papers, Library Company of Phdadelpl:ua, on deposxt wuth the
Historical Society of Pennsylvania. -

“but surviving records (primarily of transactions thatre-

Consequa spoke French well, “having learned it when )
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East Ind1a Company on a large sm.le.’ The size of Con-‘
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; ’u;ned that he had “too much plenty piece daughters.”
ns e had at least one son.? '
555 Foreign merchantestimation of Consequa was mixed.
The French thought highly of Consequa, and his
: ton residence was decorated with many gifts pre-
=sented by French officers.® Felix Renouard de Sainte-
== Croix described *“Consequois™ in November 1807,
Zuc'est un des meilleurs.”*® The American view was
more guarded. An agent of Thomas Handasyd Perkins
of Boston described him as “‘very lavish of promises,
very shuffling but rich and doing much business. Very
liberal credit.”!' The Salem merchant Thomas W.
Tward, writing in 1809 as Consequa’s business
crumbled, was . more " blunt. ~“Rich—roguish—
insinuating—polite—sends some excellent cargoes—
some bad Cargoes—not attentive enough to business
d a man with whom you cannot talk with safety, as he
= will promise everything & perform what he pleases—not -
* tobe seen always.”2 Sullivan Dorr reported to Captain _
£ Amasa Delano on his frustrations obtaining tea in Janu-
. ary 1803. “I have call’d 4and sent to Conseequa twenty .
% times nearly with his acceptance for 40 Chests Sou-
* chong Tea not being able to procure the same I have left ~

. the tea is obtaind ship the same to your address.”*? -
"% Nevertheless, if for no better reason than the freedom *
~“with which he was willing to provide credit, Consequa -
continued to do a great deal of business with Americans, -
--and some Americans thought well of him. Consequa -

was friendly with Americans including Benjamin Chew
.»Wilcocks, the Philadelphia merchant who was United *
- States-Consul ‘at Canton from 1812 through the early ~

"8, Journals of Bryant P. Tilden 1815-1829, p. 95, Peabody Museum, *-
Salem, Mass.; Morse, Chronicles, Vol. IV, p. 74; Consequa v. Fanning, 3 .
{ohns. Ch. 587, 607 (N.Y. 1818). Consequa’s feeling for his son
impressed Chancellor Kent, who wrote, “His letters which have been
read, so far from affording ground for crimination, may rather be cited
asproofs of a frank and manly character. We have seen, in the case of his
son, that he evidently cherishes tender feeling.”

9. See Bryant P. Tilden’s journal, “Ship Canton st Voyage to

- -China, 1815-1816,” pp. 75-76, Peabody Museum, Salem, Mass.... .

“+10. Renouard de Sainte-Croix, Voyage, Vol. Il p. 100. <> 5. *.

. 11. Carl Seaburg and Stanley Paterson, Merchant Prince of Boston: .-.|
Colonel T. H. Perkins, 1764-1854 (Cambridge, Mass.: Harvard Univer- -
Sty Press, 1971),p. 101 . 7 et

12 Thomas W. Ward, “Remarks on the Canton Trade and the

7 anner of Transacting Business,” Essex Institute Historical Collections

- 7341937), pp. 303, 307. o R
13. Letter, Sullivan Dorr (Canton) to Amasa Delano, 17 January
1803, reprinted in Howard Corning, ed., “Letters of Sullivan Dorr,"

Proceedings of the Massachusetts Historical Society 67 (1941-1944),
PP 178, 361. _ :
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1820’s, who expressed a high opinion of Consequa.4
The first quarter of the nineteenth century was a pe-
riod of particularly high risk and reward for merchants
engaged in foreign trade. Added risk came from years of
Napoleonic Wars, of American Embargo, and the War
of 1812. The blossoming of international commerce
that followed this cycle of war folded into depression in
1819, which greatly reduced the volume of the renewed
American trade. Revolts in Spanish America from 1809
to 1821 disrupted the flow of specie to Canton upon

which the trade had so long depended.!$

- These strains made the weak position of the monop-
“oly merchants of Canton still more difficult. Except fora
few strong firms, whose owners were frustrated in their
desire to retire from the trade, the consistent pattern of
the hong merchants was one of financial insecurity.
While they were officially limited in number to thirteen,
the hong merchants were rarely in full strength at that
‘number, and the size of the body was regularly reduced
by bankruptcies. New merchants would be invited and
_not infrequently forced to join the monopoly in turn.
- Regular problems of the hong merchants included
“inadequate business capital, excessive debt, heavy taxes,
and “squeeze”—official exactions for public emergen-
‘cies, special. projects, birthdays, and other worthy
causes. While they were commanded not to borrow from
foreign merchants, certain hong merchants found such
- loans impossible to avoid. With cash needed for advance
‘purchases of teas, expenses of a going business, and
duty and other payments to the officials at Canton, hong
imerchants sought money whére it could be found.1¢
oThe British'‘East:India-Company and other. foreign

‘| ‘ereditors, desiring both the continuation of the trade -

"and the maintenance of positions of advantage in it,
often found it in theirinterest to meet requests for credit.

14. Deposition of Benjamin Chew Wilcocks, Philadelphia § Decem-
ber 1810, in Consequa v. Joshuz and Thomas Gilpin, October term

- 1809, No. 9, Records of the Circuit Court of the United States for the

.District of Pennsyivania, Federal Archives and Records Center, Phila-
delphia (hereafter “Records of the Circuit Court for the District of
Pennsylvania™). S e o
"+ ~15. John' D. Forbes, “European Wars and Boston Trade.
-1783-1815,” New England Quarterly 11 (1938), p. 709; Herbert J. Wood,

| ‘“England, China, and the Napoleonic Wars,” Pacific Historical Review

9(1940), p. 139; Charles C: Stelle, “American Trade in Opiumto China,
Prior to 1820, Pacific Historical Review 9 (1940), pp. 425, 443;
W. E. Cheong, “The Beginnings of Credit Finance on the China Coast:
The : Canton Financial Crisis of 1812-1815,". Business History
(Liverpool) 13 (1971), p. 87. ' .
16. See W. E. Cheong, “Trade and Finance in China: 1784-1834: A
Reappraisal,” Business History (Liverpool) 7 (1965), pp- 36-37.
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Hong bankruptcies invariably involved foreign mer-
chant creditors.

The scale of Consequa’s credit engagements with for-
eign traders, in the face of a shortage of cash at

‘Canton,!” led to financial problems. Traders at Canton

sought top quality “first chop™ teas, but such better
grade teas were generally traded on a cash basis. Com-
plaints about the quality of teas furnished on credit were
common, and in turn provided an excuse not to pay the
notes given for teas provided. Sullivan Dorr spoke of the
British East India Company rejecting teas supplied by

- Consequa in 1798, describing Consequa as “a good
_ adept at mixing teas.”!® Stephen Girard, one of the
- greatest of the Philadelphia merchants engaged in for-

eign trade by sea, described the problems mvolved in

. credit purchases of tea.

Ido not believe that a China merchant of good repute & credxt

. -who is particular in dealing in the best teas can purchase them
«even cash in hand as low as any other Chinese whose principal
‘object is to obtain a long credit. This last character may possi-
‘bly purchase teas at the lowest Cash price payle. at 2 or 3 years;

consequently the difference in price will apparently be in his

" favor butin quality it will perhaps prove to be sum fifty to 60 -
.-" Prcent worse than the tea purchased by the Chmese merchant 4
: -_of good repute.!® :

" As one of the ferl hong merchants who provrded .

credit to foreigners, Consequa experienced difficulties ;

in his credit transactions with Americans from an early .

-date. Captain.Joseph Ingraham s note to Consequa,
.- ~madein 1793 on behalf of Thomas H. Perkins and other .
~>*Boston merchants, was in default-in the amount of .
" :$43,821 by May 1795. In his report of this default, and of R
: 'his” efforts to pay debts incurred: by the late Captam
»~Kendrick, John Howel stated that it.was: “absolutely -

: necessaty some steps should be taken to retrieve the -|

"~ character [i.e., reputation] of the Americans here. Such’

villanies have been practised as have sickened the
Chinese from having any dealing with them on that lib- -

“eral scale they would otherwise adopt.””2° Some five

©17. See W. E. Cheong, “The Beginnings of Credit Finance on the |
~'China Coast: The Canton Financial Crisis of 1812-1815 Busmes: st-
tory (vaerpool) 13 (1971), pp. 87, 95-96. S

18." Letter, Sullivan Dorr (Canton) to Ebenezer Dorr. 10 September g

: “","_.11799 ‘reprinted in Howard Corning, ed., “Letters of Sullivan Dorr,” {--
" Proceedings af rhe Massadmseu: Hmancal Soaery 67 (1941 1944),
“pp. 178, 180. :

19.- Letter. Stephen Girard (Philadelplua) to Edward George and :
Samuel Nichols, 3 January 1810, Letter 428, Letterbook 11, Stephen
Girard Papers, Estate of Stephen Girard; deceased, microfilm copies on
deposit with the American Philosophical Society. _

20. Letter, John Howel (Canton) to Joseph Barrell and others, 11

. . complex and evolving relationship of the tacland the Spamsh dollar see -

May 1795, reprinted in Frederic W. Howay, ed., Voyages of the “Colum-

=
=
-
=
-
=
=
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years later Sullivan Dorr warned his father, “Conseequa
holds Jo. Ingraham’s note. Warn your Captains of put
ting themselves in his power.”?!
In both 1800 and 1801 Consequa made at least t..my
thousand dollars in loans to Americans.?? Both yeary § ..
were remarked as unusual for the amounts of under.
weight and bad quality teas at market,?3 and 1800 say
Consequa fined as the security merchant for a British
vessel that had been caught smuggling. A 50,000 taef
(869,400)*4 fine assessed by order from Peking made it it
xmpossxble for Consequa to meet at least one commit.
~ment in 1801.2° No, records survive of loans made by
Consequa m 1802 "and "there is ‘some mdlcanon tha:
‘Consequa was ‘under financial pressuré in that yéar. -
Sullivan Dorr wrote in February 1802 that the ship’ Ac-
_tive*still remains here in €onsequence of some dxﬂiculty
with Conseequa the Hong Merchant who in every re- - §
spect has behaved like a Scoundrel. The Active is the § -
fourth Ship that has experienced a long detention from
- him.”2¢ Consequa made a $20,000 loan in 1803, and

_over $12_ 000 in loaris t_o Arnincans in 1804 275

. En-'oms ro 'Cor.uzcr FROM' Amzmcm Dmrons

O S e

qreAs hxscredrt transacuons grew more extenswe, Con
“sequa enlisted the aid of merchants to collect debts m:
- the United States. The greatest number of his debtors’
‘were in Philadelphia, but Consequa also collected debts .
~in'New York and elsewhere through John Jacob Astor.
| :and in Boston through.an attorney maned. Sulhvan.

oo b3k 88 w6

: : Society) Collec-"

“itions, 79 (Boston: Massachusetts Historical Society, l941),ppa489 490"

Seaburg and Paterson, Merchant Prince, pp. 100-101. :
=+ '21. Letter, Sullivan Dorr (Canton) to Joseph Dorr and John Dorr, 9
-November 1800, in Corning, *Letters,” pp. 178, 231.  ° -

- 22. These are minimum totals calculated on the basis ofsurvmng
records located by the writer, many of which are in court files. Sce
Appendix, “An Incomplete Tabuiation of Consequa s Loans to Amer-
icans and Debt to the British East India Company.™

23. Morse, Chronicles, Vol. I1, pp. 401-403, 417.

"24. During the period covered by this article, the Spanish dollar
(which traded as the silver equivalent of an American dollar) was treated
in the accounts of the British East India Company as equivalent to taels

10.72. A tael therefore traded for 1.388 dollars. Morse, Chronicles (table -
of “Conventional Equivalents™ at the front of each volume); Frank *

"H. H. King, Money and Monetary Policy in China 1845-1895 (Cam-
bridge: Harvard University Press, 1965), p. 82 For a discussion of the

King, pp. 69-90.
~ 25. Morse, Chronicles, Vol. 11, pp. 354, 365 _ _

26. Letter, Sullivan Dorr (Canton) to Joseph Dorr and John Dorr.
28 February 1802, in Corning, “Letters,” pp. 178, 306. :

27. See Appendix. ‘




ivan.?® Explanation for the concentration in Phila-
-hia lies in that city’s great importance as a mercan-
e, center,?’ and perhaps also in the individual venture
.cter of the China trade from Philadelphia, which
1ed toward one or two voyages generally, rather than
tinuing trade relationships over many years.
= )Merchants Who assisted Consequa in Philadelphia
= tuded Peter Dobell, who advised Consequa initially
Canton, and later aided in collections at home.3°
qua’s collection work in Philadelphia was also
Sgandled by George Emlen, whose Account Current for
sasequa for the period 1805 to 1808 survives. Emlen
~cords collections from April 1805, and various dis-
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Fheld Consequa’s power of attorney, which Wilcocks had
Litnessed when it was prepared at Canton, and under
hich John Jacob Astor of New York acted through a
qubstitution. Astor indicated that he wished to substi-
Ztute Wilcocks for himself in turn, “but counsel at New

=this year three merchants attached one half million dol-

through the Court of Common Pleas for Philadelphia

greatest Philadelphia lawyers of the era to defend the

e .

**n0 more collection work for Consequa. - - Can

BT e BB B HE Bainanindy B 5 B 3.5

-~1809, No. 9, Records of the Circuit Court for the District of Pennsylva-

]
.l‘:r;"ll:.

endorsed to John Jacob Astor), Records of the Circuit Court for the

Account Current with George Emlen, Gratz Collection, Box 44, Case
14, Historical Society of Pennsylvania. :
29. Jonathan Goldstein, Philadelphia and the China Trade 1682-1846

 University Park: Pennsylvania State University Press, 1978), p. 67.

. 30. Letter, Edward Carrington (Canton) to William F. Meges, 25
" November 1804, China'Letterbook B, Edward Carrington Pars,
' Rhode Island Historical Society, Providence, Rhode Island; Letter,

Consequa (Canton) to Peter Dobell, 3 April 1813, Breck Family Papers,

Library Company of Philadelphia, on deposit with the Historical

Society of Pennsylvania. . T
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tion, Box 44, Case 14, Historical Socicty of Pennsylvania.

32. Deposition of Benjamin C. Wilcocks, Philadelphia, 5 December
‘3.10_. and Declaration (Complaint) in Consequa v. Joshua and Thomas
G!‘Plfl. October term 1809, No. 9, Records of the Circuit Court for the
District of Pennsylvania (the lawyers were Alexander Dallas, Jared
lngersoll, and Charles Jared Ingersoll).

¢ b
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ements including the fees of the lawyer.Charles
illing Hare.>*-In 1808 Consequa shifted his local col~
wction work to Benjamin Chew Wilcocks. Emlen then

= York were of opinion that Mr."Astor could not substi--
=tute,” and Emlen would not make the substitution. In *

lars’ value of Consequa’s Philadelphia notes receivable :
County. Astor and Wilcocks retained three of the -
= action, which continued until May, 1809._32 Emlen did _

" 28, Deposition of Benjamin Chew Wilcocks, Philadelphia,’s Decém- |
ber 1810; in Consequa'v. Joshua and Thomas Gilpin, October term .

- nia; Consequa v. Roger Smith, April term 1820, No. 6 (promissory note-

District of Pennsylvania; Entry dated September 1805 in Consequa’s |

31. Consequa’s Account Current with George Emlen, Gratz Collec- -
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Consequa’s adventures in the American courts began
in the April 1804 term of the Circuit Court of the United
States for the Eastern District of Pennsylvania. Making
plain their intention to collect debts from reluctant
Americans, Consequa and two other merchants, Eshing
and Youqua, filed individual actions in this federal trial
court seeking to collect on several notes made at Canton
in 1801 by the firm of Morris, Greeves & Mifflin. Plead-
ings filed in these actions by the hong merchants’ lawyer,
John Hallowell, made use of a jurisdictional fiction
which placed the City of Canton in Philadelphia, recit-
ing agreements made “at Canton, to wit, at Philadelphia
in the District aforesaid.”?3 This fiction was used, with-
out recorded . challenge, in ‘every. American action
brought by or against a hong merchant. Consequa sued
on a note for $25,000, and the conclusion of the suit was
a bad omen. Two of the defendants (not Morris) entered
a plea in April 1805 “that they are certified Bankrupts,
and that the cause of action accrued before their
Bankruptcy.””3¢. - o L

By the year 1805 Consequa appears to have recovered
¢ from ‘earlier exactions and to be standing at the peak of
his: commercial powers. There are records of some
,§43,680.89 in new loans to Americans in this year,>* and
"Emlen’s lawyer, ‘Charles ‘Willing - Hare," commenced
three new actions in federal: court in Philadelphia.3¢
_Each of these actions, brought on small notes made at
Canton in late 1800 and early 1801, was conciuded suc- -

- 33 Initiated in the case of Mostyn v, Fabrigas, Cowper 161,98 Eng.

Rep. 1021 (1774) (Lord Mansfield, J.), which considered the Island of
Minorca part of the City of London, in'the parish of Saint Mary Le Bow
in the Ward of Cheap, this legal fiction served to make Canton, China
part of the City of Philadelphia, for the purpose of establishing jurisdic-
“tion in actions involving the commercial activities of Chinese merchaats.
See Alan Harding, 4 Secial History of English Law (Gloucester, Mass.:
Peter Smith, 1973), pp. 308-309; William Blackstone, Commentaries on
the Laws of England (1765-1769; rpt. Chicago: University of Chicago
Press, 1979), Vol. I11, p. 107 (“This [fiction] the citizens exclaim against
loudly, as inequitable and absurd; and Sir Thomas Ridley hath very -

_ gravely proved it to be impossible . . . Butour lawyers justify this fiction,

by alleging before, that the locality of such contracts isnot at all essential
to the merits of them: and that leamed civilian himself seems to have
forgotten how such fictions are adopted and encouraged in the Roman
law.”); Robert W. Millar, Civil Procedure of the Trial Court in Historical
Perspective (New York: The Law Center of New York University,
.1952), p. 7 (“Few would question... the real value for the time and

place . . ." of this fiction). ’ ’
34. Consequa v. Morris, April term 1804, No. 37; Eshing v. Mortis.

* April term 1804, No. 38; Youqua v. Mortis, April term 1804, No. 39,

Records of the Circuit Court for the District_ of Pennsylvania. .

35. See Appendix. . . .

36. Consequa v. Edward Yard, April term 1805, No. 46; Conscqua
v. Hilary Baker, April term 1805, No. 47; Conscqua v. Thomas Wiles.
October term 1805, No. 60, Records of the Circuit Court for the District
of Pennsylvania.
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a (Amenmn debtors Portrait by George Chmnery (Re-:
- .. produced by courtesy of The Hongkong and Shanghal g
: Banklng Corporauon )

. cessfully.37 In November 1805 Consequa told leham
* Read, a supercargo (ship’s commercial officer) for the
Philadelphia firm of Willings & Francis, that he was

- willing to make loans of from $100,000 to $150,000.38 In

~ "'the following months Consequa made one of the few

) clearly recorded purchases of- opmm by a hong mer-

- 37 Reﬂected in payments in 1807 mmed in Consequa s Account

Current with George Emlen. Gratz Collection, Box 44, Case 14, Hlston- |

cal Society of Pennsylvania.

© 38, Letter, William Read (Canton) to Willmgs & Franas. 9, 27
November 1805, Willings & Francis Papers, 1805 folder, Historical

Society of Pennsylvama.

| next season, he said no it would not do, that the notes must go.

chant, nine boxes for the price of $11,972 from Wmm
& Francis’ ship Bingham.3? In the year 1806 Consequy
made new loans and consignments of not less thay
$138,976.56,*° and his Account Current with Georgs™

thmwwﬂz

Emlen shows almost $40,000 in payments on earlier | T

notes for which no other records have been found st §-
- This prosperity continued into the year 1807, the yean:‘ '
which Consequa was described by a French writer a5
one of the “better” hong merchants,*? when he madc
over $50,000in recorded new notes and cons1gnments “al

E»mARGo AND ATTACHMENT THREATEN THE
’ LI-CH UAN HONG

Consequa s. declme dates from late 1807 He was
growmg cross with the delays of his American debtors,
and decided ‘to hand overdue notes to his friend Ben-* -
Jjamin C. Wilcocks at Canton, to bring them to America’
-and see that they were collected. The Rhode Island mer-
chant Edward Carrington, later United States Consul
at Canton, described Consequa’s resolve in a letter to
Samuel Snow,.one of Consequa’s debtors, at Prov1~
-dence.. Carrington had -explained Snow’s situation to.
rthe hong merchant, and asked that Snow be allowed one -
-more season. to meet his obligations, but “Conseequa
-pretended to be much disappointed and out of temper m
‘the business.” Consequa

MWWWM

.alMd
L. -‘; O — o

“had given the note [to] Mr. Wilcocks with many others to be
- sent to Ama. for collection. I then told him if he would retain
-it, I would write to you I could secure the money would come

T spoke to Wllcocks who applied to Conseequa ‘on the -

 subject, but without success. Your note, with Bently, B.

zDexter and others in Rhode Island are forwarded by this oppy.
7:t0 Messts. R. H. Wilcocks & B. C. Wilcocks at Phila for Col-

‘lections. Conseequa is very much out with the Ama. in conse-

. quence of heavy claims that have been urged against him for

39. Account of sales of « opium from the thp Bingham dated Canton ~
28 December 1805, Willings & Francis Papers, 1805 folder, Historical
Society of Pennsylvania, reproduced in Jonathan Goldstein,
“Resources on Early Sino-American Relations in Philadelphia’s Ste-
phen Girard Collection and the Historical Society of Pennsylvania,”
Ch'ing-shih wen-t'i 4 (1980), pp. 114, 121, Consequa’s friend Gregory
* Baboom attended the sale on behaif of the hong merchant, and received '
. an allowance on the sale for four boxes which he found “to be of a very
mfenor Quality.” Statement of Gregory Baboom, dated 28 December
~1805, Willings & Francis Papets. 1805 foldcr Hlstonul Soctely Of
Pennsylvama. ) e ]

. 40. See Appendix. .- . '

‘41. Consequa’s Account: Cun'cnl wnh George Emlen. Gratz Collec-
tion. Box 44, Case 14, Historical Society of Pennsylvania.

42. Renouard de Sainte-Croix, Voyage, Vol. 111, 100.: :

43. See Appendix. T
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‘ﬁ Goods furnished to them—he has become the most obsti-
rnicious Mercht. of the Hong, & it is almost impossible
" e him when he takes a stand. I have been this particular

.”m;:u should think I had not attended to your requests.**

wﬂcocks either travelled with or followed the notes to
fmuadelphia, where he “made application to™ several
=gbtors who provided him with $9,000 for Consequa.
-;";fl‘hese funds, with other monies due to Consequa, were
= hen sent to Canton, but Wilcocks believed thata *“‘great
= nart thereof was prevented by capture from getting into

A!f"‘

Bi&y&im

Y £
Z §: Conseequa’s hands.” He turned over unpaid notes to
g “the lawyer Charles Jared Ingersoll. Wilcocks later re-

Zeeived more notes and a power of attorney from Conse-
= qua. Finding that the makers of these notes had no
Zmoney, he turned the notes over to Ingersoll.** . -
% The year 1808 brought two large frustrations for
'~ Consequa’s efforts to recover his money. On 22 Decem-
“ber 1807 President Jefferson signed the Embargo Act,

; March 1809. Equally frustrating was the legal response
“ by Consequa’s debtors to his collection initiative. Ed-
- ward Dunant and Joshua and Thomas Gilpin, who had
% claims against Consequa arising from poor quality teas
— furnishied to thern in 1805, caught wind of the hong mer-
” chant’s ‘tiew collection effort and immediately acted to
_:hold Consequa’s assets in Philadelphia. They brought
% two actions in the Court of Common Pleas for the First
* District of Pennsylvania, in Philadelphia, founded on

claims of $20,000 and $30,000 respectively, and secured

proceeded to ‘attach ‘and did attach "*all “the goods

- of a twenty-first merchant being reached two days later.
‘The value of that attachment was a half million dollars,
ten times the amount of damages claimed in the Com-
mon Pleas actions. This figure is important historically
both as a statement of the great size of hong merchant
credits in one city, and as a certain indication that Con-

4. Letter, Edward Carrington (Canton) to Samuel Snow, 19 Janu-
~'aty 1808, China Letterbook F, Edward Carrington Papers, Rhode
Island Historical Society. In contrast, the hong merchant Mouqua

SREAANFFLE, T 2R wHE R B T E.8,8 55 29 552 Bl

Downs, “A Study in Failure—Hon. Samuel Snow,” Rhode Island His-
tory 25 (1966), pp. 1, 5. As Snow's firm. Munro, Snow & Munro, had
failed over a month before Carrington wrote Snow, it is unlikely that
. Qither Consequa or Mouqua were cver repaid in full. .
45. Deposition of Benjamin C. Wilcocks in Consequa v. Joshua and
Thomas Gilpin, October term 1809, No. 9, Records of the Circuit Court
for the District of Pennsylvania. .

.n:‘nhin‘n‘& 3 i‘.-s- 3.

v
)
-
-

“which was to hold American shipping in port until .

awrit of foreign attachment. On 2 April 1808 the Sheriff -

¢ chattels rights and credits of the said Consequa™ inthe -
*hands of twenty merchants, with property in the hands .

agreed to hold Snow’s notes until the next season. See Jacques M. |
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sequa’s outstanding loans were far greater than indi-
cated by surviving records. The attachment, which
prevented the merchants from paying, and Consequa’s
agents from coilecting, any of the amounts due, was
maintained until 22 May 1809.4s
Between attachment and embargo, Consequa'’s busi-
ness found itself under severe strain. While there are
records of a $50,000 consignment and of a loan of al-
most $40,000 in 1809,47 Consequa’s debt to the British
East India Company that year reached the staggering
total of 670,769 taels ($931,027.37).48 Legal threats dur-
ing the attachment period took their toll. Edward Gray,
a merchant who had been subject to the attachment
both individually and in the name of his business part-
nership, and paid his debt to Consequa, wrote to the
‘hong merchant Chunqua in March. “Conseequa will
‘have no more business with this place. You and Houqua
‘will do all.”#? o O T
.After the attachment was lifted in May 1809, Wil-
cocks tried to collect as many of the debts as he could
and send the funds to Canton. Charles Jared Ingersoll
“commenced nine actions for Consequa in federal court
"in Philadelphia in'the October termi-of 1809.5° Three
~suits were filed against Consequa in the same term.5!

“ Wilcocks received more notes from Consequa, and on

failure to collect these he turned them over to Ingersoll,
who initiated a second round of still less successful col-
Jection actions in 1810 and 1811.5%~, . .- .~

" 46. Declarations (complaints) in Consequa v. Joshua and Thomas
* Gilpin, October term 1809, No. 9, and Consequa v. Edward Dunant,
*".October term 1809, No. 33, Records of the Circuit Court for the District

of Pennsylvania. The declarations specifically’ list :the - merchants

summoned as garnishees by the sheriff, but offer little detail of the under-
“:lying commion pleas action. The records of the Philadeiphia Court of

|.Common Pleas for this period, which should be in the Office of the

Prothonotary, Philadelphia, do not appear to have survived. "+ *~

" “47. See Appendix. oY SR
" 48. Morse, Chronicles, Vol. TI1, p. 100. Morse does not indicate Con-

sequa’s debt in the years before 1809. S -
49. Letter, Edward Gray (Philadelphia) to Chonqua {Chunqua), 29
March 1809, Gratz Collection, Box 44, Case 14, Historical Society of

Pennsylvania. . ‘

~ 50. Consequa v. Joshua and Thomas Gilpin, No. 9; Consequa v.
John Meany, No. 11; Consequa v. Caleb Ash. No. 26; Consequa v.
Henry Toland, Jr., No. 27; Consequa v. Ash & Toland. No. 28; Conse-
qua v. Edward Dunant, No. 33; Consequa et al. v. Benjamin Wilcocks et
al., No. 38; Consequa v. Willings & Francis, Nos. 49 & 50; Consequa v.
Ralph Peters, No. 71, October term 1809, Records of the Circuit Court

~ for the District of Pennsylvania. ) LT
51. Redwood Fisher v. Consequa, No. 30; Joshua and Thomas Gil-
pin v. Consequa, No. 31; Edward Dunant v. Consequa. No. 32. October
term 1809, Records of the Circuit Court for the District of Pennsylvania.

52. Consequa v. Francis Pasquier, No. 10; Consequa v. Robert

Bridges, No. 33; Consequa v. George Howell, No. 52, October term




CramMs UNDERLYING THE PHILADELPHIA ATTACHMENT

Remarkable among the actions filed in 1809 were
suits against Dunant and the Gilpins for damages aris-
ing from the attachment, and suits brought to recover
the damages that had initially occasioned the attach-
ment. Consequa’s declarations in his suits recite the fact
of the sweeping attachment, the only surviving account
due to the loss of the records of the Court of Common
Pleas and lack of newspaper coverage, as it had been
“maintained and continued falsely, maliciously and
without cause™ for over thirteen months. In each action,
Consequa sought $100,000 in damages plus $50 000 in
lost interest.53 .

The actions which Dunant and the lepms pressed in
, turn against Consequa were. all founded on claims for
poor quality teas furnished in late 1805.54 .The mer-
chants had invested in a cargo of about $80, 000 in specie
“and $14,000 in-ginseng on the Pennsylvama Packet,
which reached Canton late in the season of 1805. with
two supercargoes, Redwood Fisher and James Read Jr. »
who had never been to China before. The ship was se-
cured by, Consequa, and agreements were made with
- him to supply the ship with a cargo of top quahty teas,

- intended for the Amsterdam auction market via Phﬂa- :

- delphia.. Benjarmn «C...Wilcocks, who was then at
Canton, stated in his deposmon that

The Pennsylvania Packet arrived late in the season after
most of the regular ships had sailed. There were teas of very
bad quality at market that year, and most of the good teas had
.. been bought up and shipped away in regular s&son, before the

: Pennsylvama Packet arnved. ¢

- F AP A oy T

Wllcocks descnbed Redwood Fisher’s abortive a empt
at gmsen g smugghng, *“‘without as deponent believes the

consent or parncxpauon of James Read Junior the other

~Supercargo.”. Fisher’s agents were caught by the au-
thorities. Consequa could have settled the matter for a
small fine, probably a few hundred dollars, if Fisher
would only have admitted his involverhent, but instead
he “continued to deny it most positively to Conseequa,

during a considerab}e _time,_until the transaction became .

_'1810 Consequa v. 'JohnAnsley, No. 39, Oetoberterm IBII Rmords of

the Circuit Court for the District of Pennsylvania. . -

. 53. Declarations in Consequa v. Joshua and Thomas Gllpm, No. 9
~and Consequa v. Dunant. No. 33; October term 1809, Records: of the
Circuit Court for the District of Pennsylvania.
54. Joshua and Thomas Gilpin v. Consequa, No. 31: Edward
Dunantv. Consequa. No. 32, October term 1809, Records of the Circuit
Court for the District of Pennsylvania. )
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- the three voyages at issue were very poorly managed.

+ efforts-to trade elsewhere, without sutﬁcrent funds,Ina’
deposmon by-Benjamin Chew.Wilcocks; who was, at~

‘.;No 9, Records of the Circuit Court for the District of Pennsylvania. - .

e <04 >
E .
so notorious that it was impossible to concea] ; it g
longer when finally Redwood Fisher confessed to it
this time the authorities had halted the business of
ship, and Consequa “was compelled to pay the hoppo K
custom house, a large Sum of money according to d,_
ponent’s recollection, between sixteen and exghree,l
thousand dollars, but deponent is not certain as to !he
precise sum which money was afterwards repaid Q
Redwood Fisher to Conseequa.”$$
Of these several actions, which appear to have been
treated as joint cases by counsel and the court, the reso.
lution of the suits between Dunant and Consequa is not '
‘recorded. Consequa’s action: against the" Grlpms ‘wag -
dxscontmued at the time the Gilpin ‘suit went to trial. L
The jury gave the Gilpins a verdict for §5, 556, con. 2 3
siderably less thian'the $22,000 sought in the-federal’
‘court action, or the $30,000 sought in the 1mt1al Com-
“mon Pleas suit. No appeal was taken.57.- :

Iy

CLAIMS ASSERTED BY WILLINGS & FRANCIS

‘ 11y ﬁﬁqlﬂ ”;ﬂ'h'”"

One other extended lmgatlon grew out of Consequa
vseveral actions broughtin 1809. His suit against the firm
»of Willings & :Francis on several notes msplred three
~countersuits the following year, and remained in court
until 1816.%8 The disputes grew out of the alleged provi- -
sion of poor quality teas, and are unusual in that two of

SR

Inr‘s

.One set of problems arose from teas furnished.to the .
.ship Ganges, which reached Canton after unsuccessful

:Canton when, the Ganges arrived,-he states that there;

-had been a disagreement between M. Miller the su-’
percargo and another officer, and that they arrived “on
bad terms, and neither of them had ever been at Canton
before this occasion.” Wilcocks introduced Miller to
Consequa as the merchant who had previously done the

55. Gilpins v. Consequa. 10 F. Cas. 420, 421 (C.C. D. Pa. 1813) (No.
5. 452); Deposition of Benjamin C. Wilcocks, Philadeiphia. § December .
1810, in Consequa v. Joshua and Thomas Gilpin, October term 1809.

1+ 56.-Notice of discontinuance dated 12 April 1813, in Consequa v.} -
Joshua and Thomas Gilpin, October term 1809, No. 9, Reeords of the’
Circuit Court for the District of Pennsyivania, - ... -. }

'57. demsv Consequa 10F. Cas 420 424(CC D. Pa. 18l3) (No "

5,452). N

58. Willings & Francis v. Cousequa. No. 26; Wlllmgs& Francisand -
Charles Kuhn v. Consequa. No. 27: Willings & Francis and Joseph

- Curwen v. Consequa, No..28, April term 1810, Records of the Circuit
Court for the District of Pennsylvama.

)
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s- | by an unknown Chinesé artist. (Reproduced by courtesy of the Peabody Museum of Salem.) = % = o
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on ¥ business of Willings & Francis at Canton, and Conse- | teasspreadout, occupying\"/erynedrly the whole hong, soasto
J;° qua secured the Ganges and provided it with a cargo. -ﬁ:’e"ﬂg depo;n;nthfrom domgka;y bwlﬂﬁl:rt;efe for two Ol;
-ne Mi fanti i ree days—The hong or pack house 1s a e store, severa
th;]tlel: annoyed Cogseqlf?bby rejecttlm%l%uanualiis otfhte.a hundred feet long and fifty or sixty feet wide, the lower floor of
No. . e"r ecommended, “because he . not like thelr | hich was nearly all occupied by the said teas. .. And de-.
et § quality.”$9 Another deponent, who arrived at Canton - | - ponent heard Conseequa complain that Mr. Miller after occu-
Lm" 1 ' and secured with Consequa in 1805 while the Ganges | pying the hong so long had refused to take some of the teas,
.| -%asstill in port, described part of the transaction. “ which he/Conseequa/recommended and had taken others in
'u,j,' S L L their stead of his own/Miller's/preference.5%- - -~ -
. -Onone occasion a very considerable quantity of black teaswas | _ ST
‘o, spread out on the floor of the hong, in tiers, to be examined, - Wnlcocks understood that not only had Miller taken a
.§ marked and numbered for the Ganges—Deponent saw the | very large credit to acquire the teas, but that before the
ph $9. Deposition of Benjamin Chew Wilcocks. Philadelphia, 31 May 60. Deposition of Charles Ross, Philadelphia. September S, 1810, in
ant 1811 in Consequa v. Willings & Francis, October term 1809, No. 49, .| Consequayv. Willings & Francis, October term 1809, No. 49. Records of

Records of the Circuit Court for the District of Pennsylvania.

the Circuit Court for the District of Penasylvania.
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Ganges sailed there had been “a disagreement between
Miller and Conseequa as to the extent of the credit,
which Conseequa said he did not expect would be so
large."st

A second set of claims resulted from poor quality teas
furnished to William Read, supercargo of the Bingham,
in late 1805. Read wrote Willings & Francis on arrival at
Canton that he had rejected Mr. Rabinel the tea exam-
iner’s two percent fee, as “far beyond what I thought the
services to be rendered merited.” He felt confident of an
ability to make *“such a selection of Teas as will render
his assistance of little consequence.”s? Read wrote
again on the day the Bingham was to sail.*“The Cargo I

‘haveno doubt will prove a good one as I have taken great

painsin the choice of my teas and I have evéry reason to

* be satisfied with the conduct of the security merchant
L Conseequa Read had not used Rabinel’s services be-
cause he would not reduce the fee, and innocently re-

ported that Rabinel “however informs me he has written
a letter to his friends in Holland which may be of use in_

the Sales of the Cargo, and regrets he could not render |
s _youthe services you w1shed, and on such terms as would /
' answer your expectatlons, and consistent with his own ,

. and the’ Interest-‘f of the Gentn his assxstants 1n the'
. Factory.”s3 ! .- :

Slzmbleclaxmswerepresented byWﬂlmgs&Francxs
‘based on.poor: quality teas alleged to have been fur--|

nished to their sh1ps, as oﬁ'sets to the amounts of notes

- given for the teas. The erlmgs & Francis litigation pro-
.- duced three reported dec1s10n§ | the ‘federal court,®*
. -and concluded with a jury verdict on 6 November. 1816,
-allowing..no..damages , for -the. Ganges,. . $46,502 .in -

. damages for the Bingham’s cargo, and $13,632 damages- |,

and interest for the cargo of the Asia. Willings & Francis
. still owed Consequa 871, 183 57.65

61 Deposition of Benjamin C. Wllcocks, Phrladelplua., 31 May'
1811, in Consequa v. Willings & Francis, October term 1809, No. 49, .
Records of the Circuit Court for the District of Pennsylvania..

62. Letter, William Read (Canton) to Willings & Francis, 9 Novem-
ber 1805, Willings & Francts Papers. folder 1805, Historical Socxety of
Pennsylvania. - -

* i~ 63, Letter, Wilham Read (Canton) to Willmgs & Francas. IO Decem
ber 1805, Willings & Francis Papers, folder 1805 H:storml Soc:ety of
Pennsylvama. ‘

' 64. Willings v. Consequa, 30 F. Cas. 52 (C.C.D. Pa.'1815)

(No.17, 766); Consequa v. Willings, 6 F. Cas. 336(C.C.D.Pa.1816)(No. -

3 128); Willings v. Consequa, 30 F. Cis. 55 (C.C.D. Pa. 1816) (No 17,7
767).

65. Willings & Francis v. Consequa October term 1810 No. 28,
Records of the Circuit Court for the District of Pennsylvania (statement
of jury award dated 6 November, 1816); Willings v. Consequa, 30 F. Cas.
55, 62 (C.C.D. Pa. 1816) (No. 17, 767).

¥ v; -on his $1,752 note in October term 1811 brought acon-

:s%i
CONTINUED LITIGATION AND EFFORTS OF THE =F
HONG T0 SURVIVE

After the questlonable success of the round of lmﬁ:
tion commenced in 1809, Consequa commenced fw
new lawsuits in 1810 and 1811.9° One new action
brought against him in a state courtin 1811.7 The
results of these lawsuits were predictable. One
against Francis Pasquier, who had made a $3 627,5'0
note at Canton on 8 August 1801, and one $1 2105 E
payment on 9 May 1805. In April, 1811 Pasquier co> -
fessed judgment in the amount of $5,782.37, and by the
_following June had been imprisoned for debt. Pasquier
successfully petitioned Judge Richard Peters for the
" benefit of the Act for the Rehef of Persons Imprisoneg
- for Debt, pleading lack of property, and the marshall
-was directed to release him from prison on 12 July
“1811.9% Anaction against the administrator of the estate
of Robert Bridges, on his $10,000 note made in 1804,
“brought a plea of no assets:*® The result of the suit -
brought against George Howell on his $3,410.50 note
made on 26 November 1798 is not recorded,”® but the.
age of the note alone suggests that it too was probably -
“unsuccessful. The action brought against John Ansley

——

fessxon of judgment in the amount of $2,430.90, w1th a
stay of execution until December, 1812.71 .

».The slow and indifferent results of the actions com-
menced in 1809, and the poor results of the litigation
cycleof 18 10- 18 1 1, arereflectedin contmued hard tlmes

v174::06. Consequa v. Francis Pasquxer. No.. 10- Consequa v. Robett
Bndgs, No. 33; Consequa v. George Howell, No. 52, October term
. 1810; Consequa v. John Ansley, No. 39, October term 1811, Reeords of
the Circuit Court for the District of Pennsylvania. =
* 67.- Redwood v. Consequa, 2 Browne 62 (Pa. Dist. 1811). =
68. Consequa v. Francis Pasquier, October term 1810, No. 10,
Records of the Circuit Court for the District of Pennsylvania; Conse-
qua’s Account Current with George Emien, Grawz Collection, Box 44,
Case 14, Historical Socxety of Pennsylvania (entry dated 9 May 1805).
* Although the declaration in Consequa v. Pasquier does not credit the -
.. 1805 payment, it is clearly reflected in the amount of the confession of
Judgment given in that action. Judge Peters had earlier declined an offer
of appointment to the United States Supreme Court. Stephen B.
Presser, “A Tale of Two Judges: Richard Peters, Samuel Chase, and the -
Brokan Promise of Federalist Junsprudence, Norlhwestem Umvemly
Law Review 73 (1978), pp. 26, 100. - - . -
.69, Consequa v. Robert’ Bndges, October term 1810 No 33,
Records of the Circuit Court for the District of Pennsylvania.
70. Consequa v. George Howell, October term 1810, No. 52,
Records of the Circuit Court for the District of Pennsylvania. '

71. Consequa v. John Ansley, October term 1811, No. 39, Records
of the Circuit Court for the District of Pennsylvania. :




253

< S e e — .
i T Qunakesqun, .C'm--“ddﬂﬁ-l;a'ca, wad one 4&’//’!}1
. . oy al CotondSn o - : . -
. ‘ .M.-_ ~ : - N
= e w i notyswieantiy % o . L. :
3 ) o7 2 ' SRR L el sanarie o A 77
P “ L es anrise o dandn 0/5 2 3 02
1 . S T et pitesm i SPitdle oy SRty o A S/ T, -/ L' . T e —— _'*. - - — i
o _7‘“ esede tetetmt s L UG At e fTARIL sy @ e Ve e §
h - P - L eae Ciew sl A .'.3.- Tt tare g e £ : -2 T d R
g2 © . ) - b3 e o 2t = ‘
“ ! e .4/-';--.\./w.'..'_-. € oo ha o PR .../..4'.44,' _/,'3« /'/"q; ”~ - Soaw, as - "‘—’ Y] -‘ W, ;‘-: -':'. i :‘:“‘"
L) . ) A I B o et ey frvdetanduel |
. L. LT . R Nt T e S S Ritrraial st &
4 O €t e 2l e oo yus . ) T s e eSS e ‘ 4 % el
) PR G P et dlil VT o O g B i
. - . gt - - . - . . - s o - " - 3
o-ﬁ T ) P I R L o
P siA b e o tiae uan it ntwiawm i e o 7 s P T el 0T T

L et

e st A7 e e
C ~ N

ik T e e ey S R
S g . ;A-':A-.‘-”’:—-’-»ng).‘ VIR CStA N M X .f ,v-o reetd ;. P Soesd f_ ] ]
.l...-' R ‘5};’ k 2 .',.,’.,."'_'._, WD

. .

3} "

‘Eg E‘E

~ 3 a';c-u-d.,do.J .
cou. '”i¢a-¢ MM > o e Gk
tha The second page of Consequa’s vandalized letter to Peter Dobell dated April 3, 1812, with the addition by Alexander

Pearson, surgeon to the factory of the British East India Company and one of Consequa’s British trustees. (Reproduced

~om- from the Breck Family Papers, on deposit with the Historical Society of Pennsylvania, by permission of the Library
J:non " Company of Philadelphia.) R A AT S o
1mes : TSV S - - _ )
= : T - B I T N Sk N R T VS .
'§ | forConsequa in Canton. While thereare recordsof con-_ | chins hard for your ship to come—1 tell him no fear. He
~=.§ ‘signments and loans to Americans totalling $71,198in . “hw.vesalhea\?ymgh‘and departs.4 o
bt .} 1810 and $35,711 in 1811,72 Consequa’s debt to the .| . By the. end of 1812 the Li-¢h’uan hong was on the
wsof || British East India Company stood at 610,626 taels :| .verge of collapse, with its debt to the British East India
= § (5847,548.88) in 1810.7® In August, 1811 Peter Snow, | Company alone standing at $822,906.7% In' January,
% § described the condition of the hong merchants inaletter |.1813 Consequa and four other junior hong merchants

‘8
-8

10 Edward Carrington. “The Hong Merchants with a
few exceptions as you may have anticipated before your
departure are in a bad state—all but Mouqua Houqua

them [ am told are in want even of the common neces-
“saries of life.” He spoke of an outside shopman.™“Old

BB EEENEY
g%w%iﬁ%#%ﬁ

-thﬂ

B

72. See Appendii.
73. Morse, Chronicles, Vol. I11, p. 130.

‘liﬁ’ﬂﬂ-ulbﬂi‘\iiﬂw-‘h [ .%“vl

and Chunqua are unable to pay their duties, andsomeof

T“‘}kee pays me a visit about once a week—he says that
China Man this time to muche hot for money—and chin

‘were obliged to appeal to their foreign creditors, who
agreed to a plan placing their affairs in the hands of
three trustees. In return for an agreement to stop calcu-
lating interest on the hong merchants” debts, which by
" Chinese law.could not be collected if in excess of the
principal amount, the junior ‘merchants agreed to de- -
* yote all the profits of their businesses to reducing these

* - 94. Letter, Peter W. Snow (Canton) to Edward Carrington, 11
August 1811, Edward Carrington Papers, Box 13, Rhode Island Histori-
cal Society. .

5. Morse, Chronicles, Vol. I11, pp. 183, 247..
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debts.’s That June, due to continued business diffi-
culties and new official exactions, Consequa again found
himself obliged to appeal for aid to meet duty payments.
The junior merchants were under such pressure that
some were borrowing at forty percent interest.””

In April, 1813 Consequa wrote his friend Peter Dobell
in Philadelphia, complaining about his financial and
legal problems. The letter, in pidgin English with an
addition by Alexander Pearson (one of Consequa’s
trustees),”® survives in vandalized condition.

I'have very trouble because all that money America gentlemen
owe for me. . . . I have see hardly any money, now [ have very

much trouble, owe so much money, no can pay I fear broke.

Mr. Ingersoll I know very good man, very good head, only 1
fear fwords deliberately obliterated] talk story so have spoil me
too. Paper along with this can show how much money, who
man owe, I chin chin you look—take care.

Pearson added,

. For the foregoing I have served as an amanuensis to your "

friend Conseequa. I cannot help thinking that he has met with
a great deal of more harsh & ungrateful treatment for such
liberality of accommodation (to some whom I hope you will
not meet with in America) than it is for the credit of foreigners
to this country & of human natives generaily, that he should
have been subjected to, however I need not amphfy on that
_sub_yect to you.” 79

An esumate of Consequa S Phlladelphm losses as'of
1813 is supplied by a letter in the Jardine Matheson ~
Archive in Cambridge, England, which states that Con-
sequa lost his fortune because he had lent 300,000 liang
of silver to the Wilcocks brothers.?® A liang is the

_ weightof'silver equlvalent toa tael, ‘and the dollar equxv- -
. - alent for this quantity is $416,400, $1'an amoiint résem-
:. -bling the .amount attached . (of ‘which - good part
e doubtless became uncollectable) by Dunant and the Gil-*

- pins during the period of the American Embargo. The |
- reference to the Wilcocks brothers is likely a confusion

of their role in the collection of overdue accounts for the
hong merchant, motivated perhaps by an animus result-

76. Morse, Chronicles.Vol. 11, pp. 183, 311; George T. Stéimtou..

" Ta Ting Leu Lee (1810; rpt. Taipei: Chieng-wen, 1966),p. 158+ *2
D A Morsc. Chronicles, Vol. IIL, pp. 195-197." I ETa R B
" 98. Pearson was surgeon to the factory of ghe Bnush East lndla »

Company. Morse, Chronicles, Vol. II1, p. 183.
" 79. Letter, Consequa (Canton! to Peter Dobell. 3 April 1813, Breck
. Family Papers, Library Company of Philadelphia, on deposit with the
Historical Society of Pennsylvama (several lines of text of the letter have
" been heavily lined over in black ink).
80. Fu, Documentary Chronicle, p. 610, note 166.

81. King, Money, p. 70. See note 24.

ing from Benjamin Chew Wilcocks’ strong role i the
vigorous American mercantile competition with dg-
British East India Company. T

In February of 1814 Consequa, perplexed by

the
American legal process and under mounting financiy’

pressure, addressed an appeal dlrectly to Presiden
Madison. This important letter survives in the Nationgj

Archives in its Chinese original, together with conter. Y

porary English and Portuguese translations. Thereis ng
record of action taken in response to the appeal, or thax
any reply was made to Consequa’s letter.

The English text of “The Petition of Conseequa,;
Hong Merchant of the City of Canton in China,” recites
the fairness of Consequa’s dealings, the willingness with
which he had granted credit to Americans, and objects
to the treatment he has received from his debtors,
“Many who do not labour under inability to pay their
~ debts, or who do not acknowledge that they are unable,

H_

| e o mimmoniety A%

 ‘object to pay them, as he thinks upon frivolous grounds, §

-and involve the Claims upon them'in tedious litigation.

When such’ Debtors come to,. or -reside in- China, ke
cannot ‘claim the aid ‘of the Laws of the Imperial Dy- §

‘nasty in his behalf. They prohibit such confidences, as

~ he has placed in Subjects of the United States.™2 A full ¥
modern translation of the Chmese text provides more

detail of the Petition of P’an K’un (Consequa) than
. Madison could have read. -

"When the American .merchants (who owe me money) come
= to Kwangtung and hve in Canton, K'un cannot accuse them,

because' the law of our ‘country prolubns Chinese subjects -
from accusing the ‘barbarians. This is why K'un must beg ;

" Your Excellency, the President of :the United States,-since
K’un hears that the law of your noble country is impartial. and
that no matter whether a man is rich or poor, an American or
an alien, everyone is equal before the law. K ua is an alien from
a remote region and ignorant of the usages and forms proper
to presenting his case to your honorable country. Again. be-
cause great distance lies between us. I cannot present all my

evidence (that the American merchants owe me money) t0°
- you. Therefore, your decision on this case may ‘'reach me after
~an interval of several years. The reason for presenting this’
petition is. to appwl to Your Exccllency for an unpamal :

judgment.
I hope Your Excellency will not listen to the one-sxded stof)’
of your dishoniest merchants, but judge the issue fairly. .

82. Petition of Consecqua. a Hong Merchant of the City of Cantoa
in China. Canton, 10 February 1814, Canton Consular Leuters:
Dennett, Americans. p 86.

S

R




(5]
W
W

.mw, o vl th foi

o RIS T,
- [} L] Yy . M R ™
2:.&:;‘::17{:4,*& ‘E&Etn L2 gz maxals ox sy =
P i{ﬁ'tiklf%&’r/\&l’)l,&*k.‘a*d“Qn"""*’:l.t:
T A’.ﬂ.a"l'-'f,: ji""*&tﬁ.‘!’“b*'Il’!."lj"":ﬂi&*u.:',,
2 2T ANeymactTa >EHFER !.u'&ﬂrr:_-t-ﬂ-&t;.—u_'-, !
: " 1 gk g®iw X 4 Ta AAM A X NME g a ™ g B
. a8 N ‘*ntt.,l.:u»t anxziu;*ﬁ-unq%;{in;w
t = Ed ﬁt*ﬁ**lg : A a ;*:_,{Q*;Fa:“-h{ﬁ—ﬁ
i x ® Moy R, Y x % 28 I A
| X 2 o mjiuitir ¥ e vEEaz0ToRary RS
H - *x K_Lk#/\!’m t "i'l'. :l‘/\,\1i§*l§an¢/\:
« 3 ’NA=g=¥l x5 = AT 'l&t'-v*:&}!l*:”_; .
: s A% R pT Iy E8* Trazatlfas ool
F % 2 % - _ S
Y. - koo AR . R AT o T e LY
B 3 . . 2o TE|A ™ Yo TP Egaan S hand
-2 ¥ Ao DT ik T2 1mtriuezarfaan
- Aaixn ¥ 0% E I I @ L o0 ox
- X # N % = x = A g - ST anx
- b3 **-ﬂ--ﬂ-n‘.; w > M n g«“\ak-rag#_&i"_,\,n_
. 3 FunErals & T a mEelarRIRUTLY
§ TEFTAME & 4§ FErEoEANILTAR
i G k¥ paR o XLT alt R Yy Ll e
_ o wea it *n.}“ 2 ar-a,,,_ﬂ"--gm'v,,_ue:,*,.,ma;-x .
2 & L omer N TEFE 2222 fEgHat¥ay woa ¥
ikl & S R et e | B RS CEER & 2
[CY A L e ———— .
ith = TheChinesetext of the Petition of Consequa, A Hong Merchant of the City of Canton in China, dated February 10, 1814.
s §Fo oo -
o § the American merchants do not return my money, then my Consequa made two further attempts to collect large
:whole family will suffer substantially. Not onlywillIlosemy | debts through the American courts. In October term
dle, ~principal for continuing my business, but foreign merchants 1816, he sued “William Read, merchant of Philadel
- B il not have any faith inme. ¢ 01314 T LGB D] S . . ;
:::. y . et 0| phia’ in federal court on a string of notes made in 1805
b B Consequz said that he had asked an English friend to | and 1306, and since unpaid.®% In November 1816:Read
w § present his petition and evidence, which he hoped the | filed an affidavit and a bill for an injunction to stay

‘President would act on both for his sake, and in the
mterest of the reputation of Amencan citizens in China.
“Formerly, I trusted the Americans. I therefore sold gdads to
. ‘them on credit. If they do not return the price of my goods,
they will cause the bankruptcy of K'un’s family. In the future,

R AR A 41
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Early in 1815 an imperial censor was provided infor-
mation by a secret informant, upon which he based a
memorial to the throne denouncing the junior hong
merchants as insolvent. The Viceroy of Canton was
commanded to investigate, and he ordered the seven
Junior hong merchants to provide statements of their
foreign debts and of the time required to discharge the
debts. Consequa ‘stated’ a debt -of 228,905 taels

Two years later, in March 1817, Consequa’s debt to the
British East India Company stood at $333,126.%¢ -

83. Fu, Documentary Chronicle, pp. 391-393.
84. Morse, Chranicles. Vol. I11, pp. 233-234.
85. Morse, Chronicles. Vol. I1I, p. 247.
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 who will trade with the siibjects of Your Excellency, the Presi- .

- {8317,720.14); and sought four years to discharge it.84 -

" proceedings in the suit, which were held up for an an-
swer from Canton.®”. In January, 1813, Consequa had
brought suit in the New York State Court of Chancery,
before the famed Chancellor Kent, ona number of notes
made and consignments sent to Fanning & Coles of New
York City. In January 1818 the Master appointed in the
_action allowed Consequa $104,457.91, and Kent then
~granted the defendants’ petition for a rehearing.?® He
proceeded through their objections with manifest an-
noyance (“The defendants, in addition to all these un-
founded charges, state .. ."”), and ridiculed assessment
of freight charges for shipping a cow to Canton. “Con-
sidering the terms of the acknowledgment, the trifling

86. Declaration in Consequa v. William Read. October term 1816.
No. 15. Records of the Circuit Court for the District of Pennsylvania.
Consequa’s forebearance in suing on notes that came due in twelve to
cighteen months may be contrasted with the more aggressive stance of

“the outside merchant Kingling, who sued Read and his partners
promptly in 1806 upon dcfault in payment of a $2.500 demand note
made on 20 March 1805. Kingling v. Read, April term 1805, No. 68.

Records of the Circuit Court for the District of Pennsylvania.

87. Readv. Consequa.20F.Cas. 350,351 (C.C.D.Pa. 1821)(No. 11,

606).

88. Consequa v. Fanning,

Fanning, 3 Johns. Ch. 364 (N.Y. 1818);

$11 (N.Y. Court of Errors 1820).

3 Johns. Ch. 481 (N.Y. 1817); Consequa v.
Fanning v. Consequa. 17 Johns.



value of the article, and the extensive business in which
. the parties were engaged, I should infer, that this cow
was intended, and received, as a gift, and that the de-
fendants had, afterwards, most ungraciously turned it
into a charge.”®® Chancellor Kent upheld the assess-
ment of interest according to the twelve percent rate
prevailing at Canton, citing in support the then-recent
translation by Sir George Staunton of the Ch’ing dy-
nasty statutes.®?

It is no wonder that the plaintiff should think so seriously of
the failure to pay interest, since the non-payment of interest
subjects the debtor, by the Chinese laws, to corporal pun-
ishment. (Staunton's Ta Tsing Lew Li,s. 149.) He, also, in that
letter, admits, that he insisted on twelve, instead of ten, per
cent., but he tells them, ‘I refused, and would have done the
same, had either, or all of you, gentlemen, been present, and
“'made the settlement yourselves.91 C

Kent upheld the Master’s report with minor changes.
On appeal, the award of interest at the Canton rate was
~reduced by the New York Court of Errors to the seven

per cent allowed in New York, under a holding that the |-

- place of performance will determine the rate of interest.
~ The rule continues to bedevil foreign créditors ‘to the
) present day'gz ’ ) "..'»".": ' : ‘ = RO -':,!:."L )
. Conditions in Canton grew more bleak. Five years
 after Consequa and four other junior merchants had

koo 200 .

~ submitted their affairs to trustee control, the tristees -

concluded that conditions had not improved sufficiently.
- .. - The considerate and judicious support, which the Hongs so
.- unhappily circumstanced have received from the Hon'ble
... Company may be considered to have re-established them; but
< instead of having employed their restored credit wisely-and
" correctly, we apprehend they have, in this:season especially,
““-perverted it ‘to their own Detriment: and :that : of - their
sCreditors. - ¢ 0 4 e T

* "The British East India Company at the same time re-
solved to restrict advances to the junior hong merchants

to amounts necessary for current affairs only.®* In

March 1818 Consequa’s debt to the Company stood at

.. 89. Consequa v. Fanning, 3 Johns. Ch. 587, 603, 605, (N.Y. 1818).
" "% 90. George T. Staunton, Tz Tsing Leu Lee (1810; rpt. Taipei: .
Ch'eng-wen, 1966). This may be the first citation of Chinese law'in-a
- western judicial opinion. . N S VT
91. Consequa v. Fanning, 3 Johns ch. 587, 607 (N.Y. 1818). . .. -

" 92. Fanning v. Consequa, 17 Johns. 511, 523 (N.Y. Court of Errors

1820); Baring v. Fanning, 2 F. Cas. 791 (C.C.D.N.Y. 1826) (No. 982);
Banco Nacional de Cuba v. Chase Manhatian Bank, 505 F. Supp. 412,
448 (S.D.N.Y. 1980) (citing Fanning v. Consequa). -

93. Morse, Chronicles, Vol. I1I, pp. 311-312.
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321,516 taels (3446,264.20).¢ That season the
pany decided to end its practice of nearly a decadq
advancing money to the hong merchants for Purchae.
of tea for the coming season. A number of reasons
advanced for this change, including the problem
advances to the tea districts had driven prices up w
discouraging attention to quality, and the difficulty of
policing this great investment. A *very strong case of

pany, echoing Consequa’s problems in the Uniteq
States, that *“it would be impolitic to hazard the Com.
pany’s Property in a Country where our footing is at 5
times precarious and where there is no mode of
counteracting or of punishing the misconduct of the
Merchants on whose behalf the advances may be made,
but such as involves the subversion of the system we are
desirous to uphold.”?$ oo L=
. Consequa continued to trade and had some success in
March, 1819 he owed 201,851 taels ($280,169.18),
- which crept up to 257,299 taels

lowing July.®S At this moment the depression of 1819 hit

1820 to half the amounts attained the preceding year.9”
- Samuel Russell, founder of Russeli & Company, one of

that Consequa had been “very anxious to make a con-
“tract with us,” but that his lowest prices for teas could
. motcompare with those offered by the outside merchant
Paunqua, from whom Russell. made a $25,000 pur-

. season of 1820 as “by no means a lucrative one to the

losing business, owing to the ‘unusually heavy im-
portations of foreign produce & manufactures, which
have generally declined in value, on the hands of the
Hong Merchants.”®®

94. Morse, Chronicles, Vol. 111, p. 330. .- .. .
- " 95. Morse, Chronicles, Vol. L, pp. 332-333. -
.. 96. Morse, Chronicles, Vol. I11, pp. 346, 353. L R
97. Stelle. “American Trade in Opium to China, Prior to l820."‘
Pacific Historical Review 9 (1940), pp. 425, 443. -

98. Letter, Samuel Russell (Canton) to Edward Carrington. 9 June
1820, Letterbook 1, Container 15, Russell & Company Papers (Samuel
Russell Papers), Library of Congress. )

November 1821, Letterbook 1, Container 15, Russell & Company
Papers (Samuel Russell Papers), Library of Congress.

the preeminent American firms of the China coast,”
wrote Edward Carrington in Providence in June, 1820

necessity™ was made out by the British East India Copy.-

controlling his debt to the East India Company. In
($357,131.01) the fol-_.

- the China trade, driving the American trade totals for -

chase.® The following year Russell described the

Hong Merchants generally, but on the contrary a very

99. Letter, Samucl Russell (Canton) to Edward Carrington, 13
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. §. in Chew Wilcocks for collection. Smith had made

. overruled, with the “order that a dedimus issue to a

= n courts. A new suit was filed in federal courtin Phila-
phia in the April 1820 term, against Roger Smith on
’352.766. 15 note made in 1806. This was another fruit-
effort. The note had been endorsed in January 1809
John Jacob Astor, who had given it in turn to Ben-

we S600 payment. The confession of judgment pro-
vided by the incarcerated debtor to Consequa at the
{ime the action was filed, reciting lack of means to sat-
sfy the debt, proved of little utility in recovering the
$6.353.15 admitted due.!°° A second action was filed in
the October, 1821 term, on Henry B. Stewart’s $4,900
gote made in 1817, seeking $10,000 in damages. Stew-
art’s confession’ of judgment was entered on 27 May
1822, “being assured that no harsh measures will for the -
esent be taken against. me.”10! . .
In 1822 Consequa’s answer to William Read’s
countersuit, “sworn to by the defendant at Canton, in .

aily brought an action against Read in 1816 on over .
$35,000 in notes made in the years 1805 and 1806,%%
which Read met with a bill in equity for an injunction to

stay the proceedings. The injunction was finally granted .

reopen the proceedings. Consequa’s answer came be-
fore the Court in support of a motion to dissolve the

courts of chancery . . . the answer 6ught to have been

" taken and sworn to under a dedimus pdteStétérﬁi”‘??
- The motion to dissolve the injunction was accordingly |

commissioner at Canton, in conformity with the ninth
rule of the court, as now existing, directing the oath to

100. Consequa v. Roger Smith, April term 1820, No. 6, Records of
the Circuit Court for the District of Penasylvania.

101. Consequa v. Henry B. Stewart, October term 1821, No. 44,
Records of the Circuit Court for the District of Pennsylvania. :

102. See Appendix. - ) ’

103. A dedimus potestatem is a “writ or commission issuing out of
chancery, empowering the persons named therein to perform certain’
acts, as to administer oaths to defendants in chancery and take their
answers, to administer oaths of office to justices of the peace, etc.”

April last;” reached Philadelphia. Consequa had.ini- |

in 1821, because no answer had been received from
Canton, and receipt of the answer in 1822 promised to

injunction. Consequa’s answer was objected to as insuf-
ficient, and Circuit Justice Washburn agreed. “This is .|
- not sufficient. According to the practice of the English | .

Henry C. Black; Black's Law Dictionary (4th ed. St. Paul, Minn.: West
Publishing Co., 1968), p. 501. , : _

= | 257
7 iThe years 1820 and 1821 were also bad in the Amer-

be administered in the most solemn form observed by
the laws and usages of China.” 194 '

The Li-ch’uan hong failed in 1821. In March Conse-
qua’s debt to the East India Company stood at 417,649
taels ($579,696.81), and credit transactions he had en-
tered into in the season went poorly. In September his
total liabilities stood at 400,000 taels ($555,200), and
Consequa was unable to meet his commitments.!*
Samuel Russell reported the suspension of Consequa’s
business in a letter in November, 1821.199 The business
of the embarrassed hong was assumed by the other nine
hong merchants, who delivered a bond undertaking to
pay the debt in five annual installments.!®” Consequa
was left in day-to-day charge of the business.

Consequa again found himself in serious straits in

11823.0On 29 April 1823 he appealed to the British East

| 'India Company for a loan of 18,800 taels ($26,094.40),

and he repeated the request on 23 May 1823. The Com-
pany refused both requests, and “resolved to convey to
him their continued determination to abstain from af-
fording him any relief for the difficulties his conduct has
exposed him to.” No further appeal was received and on

-5 August 1823 the broken hong merchant died, leaving
an insolvent business that required further assumption

_of debt by the other hong merchants.?°® Consequa’s
debt to the East India Company was thereafter paid off
in regular installments, making its last appearance in
the annual accounts of the Company in 1826.19°

... CONCLUSION: THE DANGERS OF FOREIGN TRADE

Surviving records establish that the Li-ch’uan hong
‘was an important member of the thirteen hongs of
.Canton. One distinction in its actjyities was the signifi-
cant volume of trade that it conducted on a credit basis,
an accommodation that Consequa made for foreign
merchants long before he assumed hong status. Conse-
qua enjoyed great business success, grew rich, and
traded on a large scale with the British East India Com-
pany, the French, and the Americans.

104. Read v. Consequa, 20 F. Cas. 353 (C.C.D. Pa. 1822) (No. 11,
607). .
105. Morse. Chronicles, Vol. 1V, pp. 1.8. .

106. Letter. Samuel Russell (Canton) to Edward Carrington. 13
November 1821, Letterbook 1, Container 15, Russell & Company
Papers (Samuel Russell Papers), Library of Congress.

107. Morse, Chronicles. Vol. IV, p. 8.

108. Morse, Chronicles, Vol. IV, p. 73. .

109. Morse, Chronicles, Vol. IV, pp. 70, 87, 102, 122.



Precisely how Consequa grew wealthy is unclear. He
may simply have bought low and sold high. Perhaps he
just did well, by taking and actually collecting 2 normal
profitin extraordinary times. Possibly Consequa took a
thin profit on a high volume of trade, and relied on addi-
tional income from interest to make him wealthy. Also
unclear is the amount of capital of the Li-ch’uan hong,
but it probably did not much exceed the approximately
$500,000 attached by its debtors in Philadelphia in
April, 1808. This fund was reduced not only by the at-
tachment, which prevented Consequa’s agents from col-
lecting debts for the duration, but also by the American
Embargo of 1807-1809, which ruined many of the firms
and individuals that owed Consequa money. .

Before the attachment, Consequa had instructed }us
American agents to collect his debts, and to take neces-
sary steps to that end. The threat was then made to
enforce these obligations in court, a step common in the
United States but scorned as a means of debt collection

in China. Collection efforts provoked countersuit and .

attachment, and gave rise to extended litigation in the
United States courts. In the “tedious litigation™ (his

*term) in which Consequa thus found himself ensnared, -
he fell victim to formalistic and tactical errors, and toa -

legal system ill-adapted to effective resolution of dis-
putes arising in international trade. Neither exception-

ally skilled American legal counsel nor appeal to Presi- -

dent Madison helped him. Consequa’s inability to

recover much of the money he lent to Americans in the
first decade of the nineteenth century led directly to the - | -
weakening and collapse of his Lx-ch’uan hong through

1813 1821 and 1823.

The Li-ch’uan hong failed because it nsked much or”
- allofits capital in loans to private Western tradersinan R
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i uo Con:equav Fanmng 3Johns.Ch.S87 606-607 (NY 1818)

era when there was little protection for such extengj "
of credit. The limited protections offered to merc
by the Chinese legal system did not extend to prok
of Chinese merchants engaged in foreign trade.
American courts, in contrast, did not hesitate tg
complaints brought by and against the hong merchapg
of Canton, China. In one action brought by Consequam
New York, Chancellor Kent noticed charges made
the defendants “against the tyranny and oppressiog o
Consequa, and the other Hong merchants, at Canton »

but stated his belief that the plaintiff was a man “mor, §

sinned against than sinning.” The court had to give him
a fair heanng

When such a man, from such a pcople, comes as a Sulta
into our courts, he ought not to be heard with 2 mist of preju.
dice hanging over his name, his character, and his country. Hig
claims should be received with candour, and treated with im.
partiality. It is no more than common justice; but the sense of
our responsibility cannot fail to be more lively, when we reflect
that the people to whom he appeals, are in pessession of gifts
denied to the Chinese; 1 mean the blessings of freedom, and
the light of science, and the still brighter hght of the chnsuau
revelation. 119 .

_;As mpamally as the American courts mxght have at-

_tempted to hear actions brought by and against Chinese
.merchants, ‘the interests of Chinese’ htlgants suffered
“from court delays, from delays for communication over § -
long distances by sea, and from unfamxhanty with the-

. American legal system. The record of the Li-ch’uan

hong demonstrates how trade disruptions, dlstance and

|..the unfamiliar practices of American courts in the early
_ nineteenth century placed the Chmese merchant htlgant

a; a rumous dlsadva.ntage

. hﬁir; )
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APPENDIX

AN INCOMPLETE TABULATION OF CoNSEQUA’s LOANS TO AMERICANS
AND DeBT To THE BriTisH EasT INDIA COMPANY

Payments East India
, ‘ Received on Company
' Notes Made Notes Other- Debt as of the
e and Consignment wise Not March Opening
Shipments Known of Books
1793 § 43,821.00!
1794
1795
1796
1797 g
1798 3,410.502 .
1799 o
1800 33,142.333
1801 30,827.50¢
1802 :
1803 - 20,000.00%
1804 12,189.009 _
1805. 143,680.897 - $ 5,420.188
1806 . 138,976.56° - ... 39,206.00°
g 1807 . 50,724.631* S
Volin ot 1808 . .. 1,365.0002 ;- )
1809 : 89,690.6313: - 931,027.37
E e oo (Tls. 670,769)*4
1810 “ 71,198.8615 © .. 8,688.00¢ 847,548.88
o : . . S e -.(Tls. 610,626)17
1811 - . 35,711.50'¢ - ) o
1812 o 822,906.00 1°
ind 1813 -
rly 1814 . ..
mt: 1815 o 317,720.14
o ’ 7 (Tls. 228,905)%°
: . 1816 T : SRR
' R 1817 _ ©4,900.00%" 333,126.00 2*
: ' 1818 o . 446,264.20
. (Tls. 321,516)*3
1819 280,169.18
(Tls. 201,851)%
1820 ' ’ .
1821 579,696.81
(Tls. 417,649)25 -
1822 376.685.15
R L e . (Tls. 271,387)2¢
i P 1823 "' “Estate of Conseequa™ . . 342.630.57 :
R R o ' e (Tls. 246.852)*7
) 1824 " “Estate of Conseequa™ "~ 256.972.93
. o ’ : ' S S (Tls. 185.139)% .
- u . 1825 “Estate of Conseequa”™ 171,315.28
3 - : (Tls. 123,426)%°
“F 1826 “Account of Co ua” - 85.657.64
; o nseeq : (Tls. 61.713)%°
‘;g
1
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NOTES TO APPENDIX

1. Letter. John Howel (Canton) to Joseph Barrell and others, 11
May 1795 (stating that there has been a $43.821 default in the payment
of Captain Joseph Ingraham’s debt to Consequa, without identifying
cither the date or amount of the original obligation), reprinted in
Frederic W. Howay, ed., Voyages of the “Columbia” 1o the Northwest
Coast, Massachusetts Historical Society, Collections, p. 79 (Boston:
Massachusetts Historical Society, 1941), pp. 489, 490; Seaburg and
Paterson, Merchant, p. 101 (Ingraham reached Macao at the beginning
of 1793).

2. Consequa v. George Howell, October term 1810, No. 52 (promis-
sory note in the amount of $3,410.50 dated 26 November 1798),
Records of the Circuit Court for the District of Pennsylvania.

3. Consequa v. Hilary Baker, April term 1805, No. 47 (promissory
note in the amount of S1,130.50 dated 11 December 1800); Consequa v.
Thomas Wiles, October term 1805, No. 60 (promissory note in the
- amount of $2,574.15 dated 8 November 1800); Consequa et al. v. Ben-
‘jamin Wilcocks et al., October term 1809, No. 38 (promissory note in
the amount of $29.437.58 dated 12 December 1800), Records of the
Circuit Court for the District of Pennsyivania.

4. Consequa v. Anthony Morris er al., April term 1804, No. 37
{promissory note in the amount of $25,000.00 dated 28 November
“ 1801); Consequa v. Edward Yard, April term 1805, No. 46 (promissory
note in the amount of $2,200.00 dated 30 January 1801); Consequa v.
Francis Pasquier, October term 1810, No. 10 (promissory note in the
amount of $3,627.50 dated 8 August 1801), Records of the Circuit Court
for the District of Pennsylvania. ’

5. Consequa v. Ralph Peters, October term 1809, No. 71 (promis-
sory note in the amount 0f $20,000.00 dated 4 November 1803), Records
of the Circuit Court for the District of Pennsylvania.

6. Consequa v. Robert Bridges, October term 1810, No. 33 (promis-
sory note in the amount of $10,000.00 dated 13 December 1804),
Records of the Circuit Court for the District of Pennsylvania; Edward
Carrington’s Consular Letter Book, Edward Carrington Papers, Rhode
Istand Historical Society, Providence, Rhode Island (record of Ephraim
Prescott’s promissory note in the amount of $1,819.00 dated 6 October

1804); Consequa’s signed receipt, dated Canton, 7 May 1809 and exe-
cuted in duplicate, for $370.00 payment by Munro, Snow & Munro on
- their otherwise unidentified promissory note of March, 1804, Edward

Carrington Papers, Box 211, folder 1809, Rhode Island Historical -

" Society, Providence, Rhode Island. See Downs, “A Study,” pp. 1, 5.

7. Consequa v. William Read, October term. 1816, No. 15 (six
promissory notes dated 12 December 1805 in the respective amounts of

$5,612.86, $8.442.30, $1,553.69, $1,593.81, $1,593.80, and $8,442.31);-
Willings & Francis v. Consequa, October term 1810, No. 28 (Statement -

of Jury Award indicating $16,442.12 “Amot. of Note date 16 Nov. 1805
& Int. due thereon.”), Records of the Circuit Court for the District of

. Consequa). Edward Carrington Papers, Box 13, folder 1810-181

10. Consequa's Account Current with George Emlen (indica 3
four payments in 1806, totalling 339,206.00), Gratz Collection, B
Case 14, Historical Society of Pennsylvania. :

 11. Consequa v. John Ansley, October term 1811, No. 39 I
sory note in the amount of $1.752.00 dated 24 November 1807), Raous
of the Circuit Court for the District of Pennsylvania; ¢ .
Fanning, 3 Johns. Ch. 587, 587-588 (N.Y. I818) (consignments iy g3
amount of $19.837.00 on 22 December 1807 and $29,135.63 op s
December 1807).

12. “Captain Nathaniel Pearson in Account Current with Eq
Carrington,” dated 22 January 1811, Edward Carrington Papen.':
211, folder 1811, Rhode Island Historical Society, Providence, -Zxae4

13. Consequa v. Caleb Ash. October term 1809, No. 26 (co
ment in the amount of $50.000.00 on | May 1809), Consequa v, HQ, i
Toland. Jr., October term 1809, No. 27 (same), Consequa v. Asy 1 X
Toland. October term 1809, No. 28 (same), Records of the Circg =
Court for the District of Pennsylvania: Consequa v. Fanning, 3 Johng 3
Ch. 587, 588 (N.Y. 1818) (promissory note in the amount of $39,690.63
dated in December 1809). -

14, Morse, Chronicles, Vol. 111, p. 100. =

15. Consequav. Fanning, 3 Johns. Ch. 587, 588 (N.Y. 1818) (consign.
ments in the amount of $64,828.65 on November 25, 1810 and $6,370.1 3 -
on 29 November 1810). Ex 1§

16. Letter, Caleb Brintnall (New York) to Edward Carrington, X §
February 1810 (transmitting $8,688.00 principal and interest due w

Rhode Island Historical Society, Providence.
17. Morse, Chronicles, Vol. 11, p. 130. .
18. Consequa v. Fanning, 3 Johns. Ch. 587, 588, 590, 593, 608 (N.Y, 3

}g:ﬂ (promissory note in the amount of $35,711.50 dated 19 Jamm__j
19. Morse, Chronicles, Vol. 111, p. 247.
20. Morse, Chronicles, Vol. I1L, p. 234. =z
21. Consequa v. Henry B. Stewart, October term 1821, No. 44 (pro- 3 ~

missory note in the amount of $4,900.00 dated 13 January 18I7)

Records of the Circuit Court for the District of Peansylvania. .33

22. Morse, Chronicles, Vol. 111, p. 247.
23. Morse, Chronicles, Vol. I11, p. 330.
24. Morse, Chronicles, Vol. 111, p. 346.
25. Morse, Chronicles. Vol. TV, p. 1.

~ 26. Morse, Chronicles, Val. IV, p. 52.
27. Morse, Chronicles, Vol. IV, p. 70.
-28. Morse, Chronicles, Vol. IV, p. 87. ‘
29. Morse, Chronicles, Vol. IV, p. 102, = -z

Pennsylvania.

‘8. Consequa's Account Current with George Emlen (indicating five
payments in 1805, totalling $5.420.18), Gratz Collection, Box 44, Case
14, Historical Society of Pennsyivania.

9. Consequa v. John Meany, October term 1809, No. [ 1 (promissoi'y

note in the amount of $20,021.60 dated 18 November 1806); Conse- .

qua v. William Read. October term 1816, No. 15 (promissory notein the
amount of $3,922.79 dated 2 December 1806, promissory note in the
amount of $3,565.21 dated 15 December 1806, and promissory note in
the amount of $400.00 dated 16 December 1806); Consequa v. Roger
Smith, April term 1820, No. 6 (promissory note in the amount of

$2.766.15 dated 5 February 1806); Willings & Francis v. Consequa, -

.October term 1810, No. 28 (Statement of Jury Award indicating
$44,220.00 “Amot. of Note date Decem. 1, 1806 & Int. due thereon.™);
Records of the Circuit Court for the District of Pennsylvania; Willings v.
Consequa, 30 F. Cas. 55, 59 (C.C.D. Pa. 1816) (No. 17, 767) (860.000
credit on cargo for ship Asia); Consequa v. Fanning, 3 Johns. Ch. 587,
589 (N.Y. 1818) (promissory note in the amount of $4,080.81 dated 6
February 1806).
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30. -Morse; Chronicles: Vol-1V;p-122.
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